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Do investors underestimate the value of energy storage?
While energy storage is aready being deployed to support grids across major power markets, new McKinsey
analysis suggests investors often underestimate the value of energy storage in their business cases.

How do | evaluate potential revenue streams from energy storage assets?

Evaluating potential revenue streams from flexible assets, such as energy storage systems, is not simple.
Investors need to consider the various value pools available to a storage asset, including wholesale, grid
services, and capacity markets, as well as the inherent volatility of the prices of each (see sidebar, "Glossary™).
How do | estimate power and energy density on atotal site basis?

Readers hoping to use our numbers to estimate power and energy density on a total site basis can ssmply
derate our numbers accordingly, based on local site conditions (e.g., if only 75% of a site is buildable, smply
multiply our density estimates based on direct array area by 75% to get an estimate of density on a total site
basis).

Should energy storage be undervalued?
The revenue potential of energy storage is often undervalued. Investors could adjust their evaluation approach
to get a true estimate--improving profitability and supporting sustainability goals.

From California to Guangdong, operators are cracking the code on energy storage power station operating
income using four primary models. capacity leasing, spot market arbitrage, grid ...

Energy storage power stations generate revenue through financing by leveraging multiple income streams,
including capacity payments, ancillary services, and participation in energy markets.

The exploration of earnings for energy storage power stations reveals a multifaceted revenue landscape. Their
ability to participate in ancillary services, capacity markets, and energy ...

While energy storage is aready being deployed to support grids across major power markets, new McKinsey
analysis suggests investors often underestimate the value of energy storage ...
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When combined with plant metadata, these polygon areas alow us to calculate power (MW/acre) and energy
(MWh/acre) density for each plant in the sample, and to analyze density trends over time, by ...

Top performers dont settle for one income stream. California’'s Gateway Storage Project mixes energy
arbitrage (buying low, selling high) with resource adequacy payments (getting paid to ...

The annual income of an energy storage power station varies based on several factors, including the size of the
facility, the technology employed, local energy prices, and regulations.

Energy storage power station proprietors can garner substantial income, influenced by various determinants
such as 1. operational capacity, 2. regional electricity prices, 3. government ...

Solar farms require substantial space--typically 5-10 acres per MW of capacity, depending on panel efficiency
and site layout. Thisland requirement often raises questions about ...

In summation, as energy storage power stations continue to influence the modern energy landscape,
understanding their earnings dynamics requires an appreciation for diverse factors, from ...
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